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25X1 C 


No substantive comment on IMochina. 


25X1 C 

President asked where Bccrnlo stood la this commotion 
I® discussion ensued as to Boaulo’s likely future intentions — 

BCI a^p«r that while he sight cane back to the IIS with added prestige 
end S&gsaysay's hacking, he might prefer to stay in the Fhillipines 
and lead a "loyal opposition." 

Ihe Secretary of State noted that here was a great opportunity 
to develop an aati^cmmnnlst bloc in Southeast Asia based an i&gsaysay 
sod Rosiulo, with beneficial effects extended to Viet lam and elsewhere . 

The President was heartily in favor of this and hoped scans way could 
L? *£)?“* to set together a strong, vigorous young cabinet. 

The BCI expressed hcpe that Idas Old Guard. Bationalistas would not 
him into camp In a few years. 



It was noted that Jtegsaysay intended to come to the U.3. before 
his Inauguration . The President was enthusiastic about this and said 
that we could really "throw the book at him" in welcome . The Secretary 
of State noted that it might not be a good idea for him to come before 
he was inaugurated — it would look as though he was coming to thank 
the U,S. for winning his election and it would be better if he >****> 
as President . The President agreed and asked State to keep in touch 
with the situation and issue an invitation at the appropriate time- 

She BCI went on to discuss the Iranian situation with 
particular reference to the Mossadeq trial — its theatrics and its 
bad effect on Iranian politics . Be noted that the Tudeh and Mossadea 
supporters were In the streets today in violent demonstration fear Mosssdea. 
After some discussion as to how the bad effects of the trial could be 
alaifflised, the President indicated that a possible solution would be 
for the court to find that Mossodeq was too sick to try 

Turning to the oil situation, the BCI noted that Mr. Hoover 
was rather pessimistic about the chances of an early solution. The 
Secretary of State then took up the discussion, noting that Mr. Hoover 
bad been a little sore optimistic with him and felt that one of the big 
problems facing negotiators on the problem would be the need to educate 
Iran that solution of the oil problem would result in no economic 
miracles — that Iran would have to fight for markets. There was souse 
discussion of the AIOC insistence upon 51$ control in any future caemanr. 

The Secretary of the Treasury described the planned consortium and noted 
that Iran would agree to AIOC’s holding as aatch as k0$ of the stock 
provided that AIOC sh o uld not thereby have control . Sin ce the Bri tish 
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government is a majority owner of AXOC, the oil question transcended 
corporation control prcblems and because a question of British prestige . 

The President, at the su gge stion of the Secretary of State, plans to 
tell at Bermuda that be is being too stubborn on demanding 

51$, but be wants to be sure that he is being just and fair in asking 
Churchill to yield in this matter. 

The SCI went on to discuss the death of Iba Send an^soted 
that bis successor would probably be able to maintain order m 25X6 □ 

25X6 □ 


On Italy, the DCI noted the concern of the Asfeassador in 
Rone that a Cosnuaist government would succeed Pella, and said that 
the belief of Has intelligence agencies was that Italy will face a 
period of political instability but doubted that a Ccawamist govern- 
aest would cone to power. There was some discussion as to who would 
be a good successor to Pella, the DCI suggesting DeGasperi, and the 
President expressing a feeling that it* would be hard to find a better 
fallow than Pella. There was sows discussion about Bacciardi — but 
the JDCI noted that he represented a practically defunct party. 



I m p a rting Trieste, the Secretary of State said that today 
the U.S. end the U.K. would inform Italy and lugoslavia that they 
were not going to turn over Zone A to Italy yet, but would carry 
out a token isplimentation of the 8 October decision by n aming ten 
or twelve Italian officials to subordinate positions in the Trieste 
administration . It was expected teat Tito would balk, but if the S.S. 
would stand firm, we go ahead The Secretary of State could not 
see Tito making war over a few Italian officials. 


The President noted that Representative Blatnlck bed told 
bis about tee intense Slovene fear of the Italians — they had 
suffered c o ns ide rably under Italian administration before . The Secretary 
of State said teat eventually a swap would probably be arranged, 
giving some Slovene areas in Zone A to Tito in exchange for some 
Italian coastal villages south of Trieste in Zone B. The Secretary 
also stated tent after this agre e ment is reached, there will be no 
further Italian moves in this area with US -UK backing; it is planned 
to announc ed publicly that any territorial move subsequent to the 
agreement will be regarded as aggression an 1 treated as such. 
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